
EXHIBIT H 



BCE Nexxia Corporation 
Demonstration of Financial Capability 

As a company which is majority owned and controlled by Bell Canada Enterprises Inc. 
(“BCE”), the largest communications company in Canada, BCE Nexxia Corporation’s financial 
information is incorporated in the consolidated financial statements of its parent company.’ A 
copy of BCE’s consolidated audited financial statements for the last two years is attached. 

BCE is a leading integrated communications company which is publicly-traded on both 
the Toronto Stock Exchange and the New York Stock Exchange under the symbol (BCE). BCE 
currently owns numerous telecommunications companies, including Bell Canada, Bell Mobility, 
and Bell Nexxia. As indicated in the attached 2001 consolidated financial statements, BCE’s 
consolidated revenue for the year was CAN$21.7 billon, and EBITDA was CAN$7.5 billion. 
For the fourth quarter of 2002, the company reported operating revenue of CAN$5.2 billion, and 
EBITDA of CAN$1.9 billion. 

The attached financial documents demonstrate that BCE Nexxia Corporation clearly 
possesses the requisite financial capability to provide intrastate telecommunications services in 
this State. 

I See Consolidated Financial Statements - BCE Inc., 2001 Annual Report at p. 28 (entities 
that the Corporation has the ability to significantly influence are accounted for using the equity 
method). 
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2 .  SEGMENTED I N F O R M A T I O N  [ c o n t i n u e d ]  
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3 .  B U S I N E S S  A C Q U I S I T I O N S  A N 0  R I S P O S I T I O N S  

2 0 0 1  

B E L L  GLOBEMEDIA  
On Janiwy 9, 2001, Ecll Glnbemedia was ~ i ~ i l t e i l .  ECE owns 70.1% 01 Roll G1obc:nedia 11151 iilcliibcs CIV, 
The Globe and Mail. Globe Interactive arid S~mp~l ico .Lycos .  ECE iransterrcd its iiIleleSl5 in C W ,  Sympaliro. 
Lycos and olher miscellaneous ' ~ ~ c d i a  i i i teiests to Bell Globmedia. l i t i s  I r a n s x l ~ o n  was a c c o m e d  for a1 

lair value resultingin t l ie  iecng~iition nf a $33 miiiinii gain on redmion ofowvneiship ill subsidiary <:ompa- 
tiies. The acquisition o f  The Globc and t i a i l  md Globe l n l e r x t i ~ ~  aw,as ac:ouihtcd lor  !using tile piirclrasc 
inelhod. Tlic a1lo:atian of the purchasa piicu WJS to tangihle ass?ls io8 §172 millilin, tsngible liilbilities for 

$63 million and goodwill for 6668 inillim 
In Oecerribcr 20U1,Rell G1obe:ncdia In:. (RcII Glohcincdia] acquired 29.9:; o l  l l i c  Comedy F4etworh lor 

approximately $36 miilion. bringing i ts lotill in1 I in the Corned!) Netwwk to 95.0%. In Noveinber 2001, 
%I1 Globemedia completed fl ie acquisition 01 R I on 0uri:icss l v  froin i l l f i l i i teS nl The Thoinsoii Corpo- 
r m n n  p u r s w n  to a previous agreerncnt, l o r ~ l i i c h  Re11 Giobclnedia !had recorded an a~ncual  receivable 01 
$60 inillion on its h d a n c e  shecl .~wit l~t!~e c l fec l ivc  pirrrhanc p r i m  ilmoiintinplo 161 million. Eficrtive 
Septetnher 1, 2001, Bell Glohcmeila campicted t l ie acr~oisilions 0fCFCF.IV a11d C K Y W  tlvn ClVafiilialed 
l e l e v i s h   tati inns i r i  Moritical vnd Wiimipcg. icspccr ivr?l~.  for  J t i m i  aggegarc cash Consirlcrafion of 

app:nximareiy 51R3 millien. The aiqiiii itioos ~ i e i e  accounrcd for usiiigthe ~ ~ i i c h i t s c  m ~ t h o d .  Thz p,eIimi. 
nary allocation o f  the totat aggregate prirrhasc p via5 IO tangible assets f n i  $45 aiiillinii, tangible 
liil1)ililtcLi for 542 inililon (including $34 miliioo 01 benefits anrl o t l l e r c 0 ~ 1 ~  pap?h!e on the acquisition] and 

goodwill and otlreiintiiigible as.siits :gr  I 2 7 i  million 
I!) November ?Dol, Bell Glalismcdia co;npleted tile s a l t  n i  its Ill?, i i i t m s i  in  Spnitsnct far a i x a !  cilsli 

consideration 01 apprnxim~tuly $138 m~ i l t an  N n  gain or1055 was recognized oi) the sale 

B C E  VENTURES 
On hlarch 13, 2 0 0 1 , 1 e l ~ c n m n ~ ~ ~ ~ i ~ ~ s , ~ j ~ i n r ~ ~ ~ ~ ~ ~ ~ c  ofECl (HCI hukls i l4l . i%intercatin lelemm AinCiica! 
as at neceinhcr 31, ZOOI!, annosnccd a number u! agreemeiar thatwiil collcclivelg I ~ E L I I I  iii l tw acqiiisi 
lion of  ail approximate allditioiial 657 ecoiioinic ilileres( in the Rralilian CCl l t i I a r  cornpallies lelef S A  
[Telet) and hmericel S.A. I Amciiccl] [iorieiisiny, Telccom Americas'eCnnOiiiic inti.iest i n  appmxximalelg RlT  
i n  bath c:ompanics] loran aggregate p~~!chilsc price o f  aplmxiinalely US $580 million. A I  Deceinber 31 
2001,'Tclccom Amtricas had purcbastd an additional 60% inteiesi ii, lelel ant1 AmCricfl for approximatel! 

US $515 million. 
On March 27.2001,Tei1xom hineiirilz iiiverled 1470 inill im in Algailelecoin to~1eS.A IhTL). increasi;ii 

Telecorn Americas' total economic ownership in ATL iroin SOY tg 5%. Consequently. the accounting io, A l l  
Was changed lrom pro!lorlionate eonsniidarion to full CwsolidxiDn 5s D f l h a t  date. As a ICSUII D f  lhis trans 
actioii, RCI indirectly iiivested $206 inillion iii ATL and increased i ts  elfeit ive economic l~ilerest from 22.1: 
to 24.6';. Ihe acqoislrion of AlLwan accounted for using ,he poichase n~ethod. Tlic prcliininary allocatiot 

01 Bo's proportionate i n f e r e l  0 1  t ie pi.rrliasc price was 10 tangihlc arrcls lor  14R3 million. langihlc iiabil 
ties far 1360 mlilioii anrl goodwilland othcr iiitilngible a 

On April 9,2001, Tclccam hinCricas ciosed its agreumcnr to acqliire a 100%intcresl in less S.A. (Tens]. on 
O f  l a 0  8 Band cellular companies opciatingin the Brazilian sf at^ of Sdo Paiilo, lor a tufa1 consideration c 
ai>ilroximate!q US $950 millim 1% 1.480 million, o f  which $617 million tepiesenls BCl's Import imate interest 
The consideration consisted of US $319 million in cash and US $631 millioii In "ole5 payallle,which lind 
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3 .  B U S I N E S S  A C Q U I S I T I O N S  A N D  D I S P O S I T I O N S  [ c o n t i n u e d ]  

IELEGLOBE I N C .  
3n November 1. 20nr~. ECE complc!ed the arqt!inirion of substantially all o i  the amsraniiing 
:omman shares tha t  it did fn01 already own of relegloltc Inc. Tllc aggrcgalc purchase pricc v i  57.3 hillion 
H ~ S  cnrngiised of C240 inillion iii cash and 67.2 I~i l ; ix i  iii QCE Inc.cninmnn shares [approximatelq 1?4:n i Ih  

:o!nmon sl>arcs werc iss1:edj AI S41.20 pcr ECE lnc. c ~ r n m o v  sha:E, ~N i i ch  rcflecterl the merage of tl le 
jigh atid low o f  [he market v a l w  of thc :;hares on Noveinher 1.2fJfJR. Th qiiisitioii vias accuuiited fa r  
using the pur:hsc method. The purchose pricc allocation ~c lat ing to the uisitioi was finalized in l h c  

l i r n tq i~~ r rc io f2001 ,andwas to tan~~ ;~ l c  assctslorS3.i  hilliun,taoglble Iia!,ii8iies!orS4.4 lhiIi0;~an!J@O~l- 
wi l l  Io: 58.1 billion. As a :csult a f  the iinaiizatioii of tht  p m h a s c  price allxatioi i  and [!IC finalization 31 

the fiscal 2000 yeavend financial s t a t m c n ! ~  o i i e leg lub r  h c . .  BCE wcwderl a cl ia~ge ri f  $60 inillinn 
relr~t iny to i ts share of assel ~iiiie.:lo~,ns and o i w i i n e  chargcs wcnirlcd hy releglobe lilt. in the ~ O L I I I I I  
q"""c'3f 2000. 

B C E  E M E R G I S  
On March 24, 2000, QCE Emetgis c o ~ i q h l c d  i h ~ .  nrquisitim of all tlic oiitrtaniling FharCs of United I'agors 

IS, 1 r r  ( U P W P ]  o f  Hockvillc, Marqktnd. a provide of tiealth Lliliins pmccrslng 5cIYices ill 

I h e  U.S. The aggregate purchase lpricc v a s  a cash considctatian o f  approximately $824 million. sulIjcc1 to 

ccita;n adjusi!nents.lhe acrliiisiiion was accorinted lor  using the pwrl,asc metliod. The allocation :if the 
ipurc!las!: pricc was  to tangihlc assel5 lor  5 183 i i i i i t ion Iangiliie liabilities for I23 milliliii a ! ~  goodwlil 
hi $664 rn1l:ioo. 

B C E  V E N T U R E S  
O n  Elnvembei 16, 2000, RCI, America M G V ~  S.A. dc C.V. [A,ncrlca t+lvil] a i d  SBL I ~ t i m a t i o ~ m I ~  In?. 

[S0Clnren~at,ona1] a n n o u n c c : 1 i h c ~ 1 u s 1 n g o f r h e S ~ p t e : i ~ S e ~ ~ 5 , 2 n f l n j 1 1 1 ~ ~ t ~ ~ i ~ t ~ ~ ~  agicemenrandtl~cfor- 
lilalion DI Ielecom AmCricas. The Septeinbsr 25, 2000 agrccinent W a r  ~ l l f c r e l l  i!m with TelrlOIKIr d l  
Mexico S.A. de C.V. (Telincu]. Howerer, leiinex subrcqocntlq assigncrl its rights in  !lie joint venture agiee- 
mciil 10 Ainerica Movil, Which inow Ihoids the cellular operations m d  mosz i ~ i l c r i ~ i i i i o i ~ a i  invcsImcn& 01 

lelmex. BCI an11 America Mbvil each held t:,itiallg a 94.3% ::iteicst in lelccom Americas while SRC lntema- 
tional holds an 11.4% ilitercst. hi closing, 1eiecoNn im&r icas '  ;oiliai rilpitolizatinii *ai15 approximately 
US 59 billion and i i~ t l i i t lcs  Ihc Latin Ainerican assets of RCI (excluding Vesper S.A., Vesper 8% Paula 5.1 
ant1 the lniernct wrvice provider. V m o  Ltrla. [collsrtivelg, the YCspcrrompanics] and Axtel S.A. de C.% 01 

Mexico (Axtell,  and America Mdvil's a i d  SBC Internationai'i i;lyestincnts in the Brazilian wireless c o i n l m y  
AIL-Algx klecoin L C ~ C  S.A (AILj]. BCI recotded 3 gan of 2530 millioo on the coirxibution of its i n r m  
~nenrslolC1Ec~mUmCri:as atfairvalue,hliich is beingdcferredandaino~lizedosastraighI-l:ne bosisovci 
apploxiinatcly 13 years as WCI! as goodwll arid m h e i  intangible asset5 amouni in~ to $569 !Tiillion, apor  
Ihccontiibutionof A i l  at  fairvairie byitsyatmcrs. 

4 . R E S l R U C T U R I N G  A N D  O T H E R  C H A R G E S  

Bell Canada recorded a p r e m  chaigc of J736 million (ECEs share is 1347 inillion o t i  a i i  al lci tax b&] i r  

the fourth qiw'ter o f  2001, represeiting restructuring and  othet charges of 934s iiiillion and 1331 million 
respectiuciq. The restructurio% charge is re1ate.J to ernployce severance, including enhanced pension Sene 
f i ts and  n t t w  directly related ernployce costs, for splmxiniateiy 2,800 onploqces, ,.*liich r ~ s u l t e ~  
iiri:naiiiy lroin a decision to rtrearnline certain rnanagcnmt. clerical, line and d > e r  support function: 

~ . . ~ ~~ . . .. ... ~~ . . . .  ~~ ~~ . . . . . . . .  ~~ ... . . . . . __ J . ~~ 
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[a i  1Rr goodwill irnjilirit in Invcsrme;~!s a1 cqii itg amoiinted 10 S l i l  inillion a i  December 31, 2001 
[JfRl iiiiilion in zoou). 

[ t i )  included in InVesirne~ns at cost is BCE's i i i tcwst ill Norlet Melviorks, consisting o f  approxiinaicly 
13 millionshaics a t  Uece1nhcr31,ZmJt (5152 ~nillinnj,anrl60 m~Il ior1sl iare~at Decemhcr31.2000 
(1721 Imilliun). 

10. C A P I T A L  A S S E T S  

Amorlizarion of capital as5cIs amounted to S3.331 million i n  2001 113,081 million in 20001. Tola1 interest 
costamourningto $71 Nniliiun i l )  2001 l l 2 1  inillion in 20001 was capitalized as CalJitat assets. 
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i n m  

9.899 
1,546 

485 
2,002 
2.132 

3 7 1  
102 

16,537 
~~ 

Tlic c~nimer~iit l  papcrprogiams o f  RCE h c  ,EcII Lanadil and A i i w  [exrluding ECE l n r ~ ' ~  and Eel1 Caiiada's 

extendaii!? Class E Notes] are siilpporfcrl h y  lilies of credit. extcndcd by several bankr. totalling I2 billion 
at Ur.cunilici 31, 7001. nnrlerwliich a torill o f  apprnximalcly 1275 inillion in cofitmcrcial p a p w a s  out- 

standing. 111 addiriiln, Re11 Caiiaila !had appionimmtclg $130 niiliion of Class E Notes Dulrlalrding [nil at HCE 
lec.). Undcrtheir comiiwic:iai paper programs, BCE hi. alld Bell Cilrlilrln mag isscrc Class E Nates thm a;e 

in01 supported hg any cmin i t ted lines of c ie i l i l  IIUI a le  i i i s lead exlmdable. a t  HCE 1r1c '5 and Hcll Canada's 
qilion, in ceitain rlrcumstances. Thc imaximliin principal a m o w t  o f  Class E N m s  outsiaoding at an!) one 
tiiric m a y  i io i  exceed 1360 :nill,ao in i l ic o f  RCE I:ic.and 5400 million ill the case of Rcli Canada. 

1 3 .  F I N A N C I A L  I N S T R U M E N T S  

R I S K  M A N A G E M E N T  

8CE periudiially uiesvai inus clerivative instruments to manage its Inrcign currmcg mil illtcrcsi r a i ~  posi. 
!inns and tr, diveisiiy i t5 ilcce~5 to capival iriarkcls. Ihe derivaiive instrument5 entered ihtu by RCE iticIude 
inlercsl iatc swaps, inteiesr raw cays,crore currmca! w a p s .  lorward contmcts,lorre:d <ate agreements 
and foreign currency denominated oplioiis 

C R E D I T  R I S K  

8CE is eximsed IO credit risk iii thc cveiil of ncwvperinrmance b l ~  counterparties to ils derivative financial 
ilistrulnenls, bot docs not anlicipatc non-pcriormancc liy any 01 l h e  cuuntcipartics. RCE deals only with 
highly tale11 financial in3tiIutims and inonit~rs the crcrlil risk and crcdit standing of t o u ~ ~ t e ~ p a r t i e s  01, a 

regulai basis. ECE manaps its cxposure to ensure that tlierc is no substantial ionceiilration of cledit risk 
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Ihe articles o f  incorporation o f l h c  Corporalioo pmvidc in< an unlimited numbsol cmnmnn shaics 2nd 
:lass B Shaies. The common s b m s  atid the Ciars 8 Shares rank cquail!; vAh icspcct 10 t he  paymew of 
fiv;dcnds ani1 upon liqoidaiion, diisolutim or?uiiiding-up of  the Corporation. 7°C Ciarr R Shares are nan-voting. 

4UTHDRIZED A N D  I S S U E D  

Ihe following table p:wiiles ihformalion concerning the outsianding corninm s l w c s  of t h e  Ccrp!lrarioil. 
~~.- .  . . . . 

! io00 . ,... 2001 ... . 

__ 
Uu!sianding. beginning o i  yea, 
Sllar?s issued 

Exchange for Tcleglobc Inc. 

Ere:~isea?stockopiio115 [Nnic 17) 3. 71 ~ 1,316,467 36 
Shares purchased for cancellation [a)  I!. ,.... I771 ~ (9,149,702) ~~ ~ (15G) ~ 

Otitstanding. cnrl of year 

Asm Occeinbet31.2fl01 atld 2n00,~~oCiass Dsliaiesac~eautstandiag. 

la1 In 21)01, the Corporation pur:hased mil cancdicd 4.5 inillin1 of 11s c?minon shares for a11 acgwgm 
~pticc of $191 millioii I9.1 !nillioIb ior 5384 million in 200llJ. 

I 
comlnonshares (N3tc 33 - - !173,e89.i82 ?,164 

. ~~ 
.. . .. 

17. S T O C K - B A S E D  C O M P E N S A T I O N  P L A N S  

E M P L O Y E E S '  S A V I N G S  P L A N S  [ E S P ]  

Ihe ESPs cnablc e m ~ i l q e c s  o f  the Coipor;itian and i i s  pxticipatingsuh. t3 acqoiie ecE b)c, 
common shares IhrxQh regiilar payroll deductinas plus employer coiwibul ioni ,  if npplicablc. Under the 
iemlsnfthe ESP5,eiaplagecs c~nchnnseeachyear~ut~ovcuploaceitaiepcrrcnragi:ofih~i~annualearn. 
ings as determined bg each participating iomyalq (10% in thecase of Dell Cam&) Withheld 10 purchase 
the Corporation's common shares. The em$oger conr ibores up IO a certain niaxiinum percentage o? the 

employee's annrial eaoiingr that. ill the case o f  Rei1 Cmada.  is 2% The purposu u l  the ESP is to encatmgc 
employees 10 own share5 01 the Carporation Pairicipation at December 31, 2001:h.ar 38,278 emplogccs 
( 3 6 , 5 6 3  employers iii 2000). Common shares o f  lhe Corporation arc piitchased by the ESP iwstec nr 
heielf  of lhe  ?aiiicipuntn On rhe upeh maiKet. by private purcllase nr troin RCE liic.. a3 determined irnm 
timc to lime by BCE Inc. The tutal nurnher of common sI\ares purrlissed on liehati of e:nylogcer wa: 
4,953,410 during 2001 (3,518.1S9 in 20001. Cnmpsat io : i  expense related In ESP anmunied i o  $42 iiiil 
lion ( s 3 i  iililiion in 20001, A I  Uecembcr 31, 2001, R,542,2R!l common sh~rcswcre icservcd for issoancr 
under {!!e ESP. 

.. ~~ ~~ . . . .  ~ . . . ~  .. . . .  . ... 
4 0  2 0 0 1  A N N U A L  R E P O R T  w w w . b c s . c a  

1986,2441 $ 3 3  
(478.2911 5 4 2  

9,114,695 $27 

1 .0~7 .731  S l l  

_ _ _ ~ ~  

~ ~ . . .  ___- ~. , 

The vieightcd average eleiose price has been arliasted 10 rc!l?ct ihe di!;tribulion o f  tlic Norrel Eleturorks 
conlmo8i shams iii Mag 2000. 



17. S T O C K - E A S E D  C O M P E N S A T I O N  P L A N S  [ c o n t i n u e d )  

file followingtabic summarizes informatian about the RCE liic.'s StoihOprinh Programs 
31 Occcmhei 31,2001: 

... . .  ~ .. . ~. ..~ ... ~ ~ , ~ ..... ~~~ ~ ... ... ...~ .... .. 
~ ~ . .  9" ~ ~. 

Welshtad 

S P E C I A L  C O M P E N S A T I O N  P A Y M E N T S  [ S C P s l  

Prinr to 2000. simultan?ousy WIII ihe  gram nl an option. ofticets and key rmplnl~ees of tho Corporation 
and its subsidiaries (nag have been gianlerl by theiiem[iloyci. froin lime 10 time. xconipanginz iiglirs 10 

SCPs. A5 a resuit 01 the dist:lbution of Moiiel Networks ~ o m m o n  shares [Note 7 ) .  the rhcn outstanding 
options w c i e  divided iotn oiltions 10 acquire BCE Inc.  Cliinmon shares and Nortel Neiworhs cni l imoi l  

shares. a:id the relate:l SCPs Were appropriately adjuatcd. As rl result, SCP ripill lholrlcrs ,now have, for each 
SCP right held prior t o  the distribuficii. SCP rights iclatetl to the increase in piice o f  bath the BCE In:. and 
No:tel Nctworhs coinrn~n s h a m  overtic exeicisf pnrcs oithe related options. lhe amoimt ofang SCPn is  
equal to tile increase i:i olatkct villiie of tile number Offhi. BCE I K  arid EJoitel Neiworks $;115res coveietl bg 
the SCP5 [WII icIt  may not  exwcd the numix, of shaies covered bg the o1)tion to which if is i e l a t ~ i l ]  From 

Ihe date of p,railr of l i ie SCPs to lhc  dal? ii:exeicise of the option 10 wltich the SCPs is related To manage 
SCP expense, 8CE lias enteied ioto loirrard c o n f i a c ~ s  to hedge its exposure t o  outstmding SCP rights 
related to options over BCE Inc. common shares ai id has designaterl approximarely six inillion Naitei 
Netwwks Lnmmnn s h a m  as a hedge of RCEs exposure t o  OlJ tSWldi l lg~~~P rights iclaled to lhe options 
O'Icr the Norlei Networks cominon shares. At Occclnbcr 31.2001.3,413,102 SCPs [4,08O,lll a1 Oecembcr 
31.20001 relating io BCE In;. cornmoii shares a!ld 3,3111,891 SCPs 13,698,215 a t  Ueccmbcr 31.200D1 
relaline t o  Norlel Netwnrks Common siiaies covering the same numhe! olshafcs as thp options In whick 
they are relaled were oiilsrandlng The payinent o f  SCP5 remuiiis the rcsponribililg of the einployer. In 
20D1, compensation expense related to SCPs amnunled ta 164 million ( $ 8 2  millior in 200fl). 

T E L E G L O E E  I N C .  S T O C K  O P T i O N S  

As a rest111 of the acqiiisitlon O f  TcIcglo1,e Inc. on Novmbcr 1. 2000 [Note 3) .  Ieleglobe Inc. stork options 
Contiiiile to be exeicisable iii accordance .xith their original terms and cooditinns, with rhe exccptian that 
siock o~~tionsliolr lersri l l iereiv~. upon exercise olthriruprions,0.91 o f a  RCE Inc.Coinmolisharc foreach 
Teleglohe InC.slock option held. The outstandingleleginbe ltrc.stock options lhave a vertingpcriod ofthree 
to h e r  gears. and 'Mi cvpifc swen IO tcn gears imn l he  date of grant. 

.8. E M P L O Y E E  B E N E F I T  P L A N S  

,CE ancl certaiil ofits significant subsidiaricsmaintain deliried hensfif plans thaf provide for pension. othe, 
eriremeni and pnsr-cm;~!nqmenl benefits fo i  so i is t~nt ia l i~  a!l their employccs based on ieiigth of service 
nd rate of pag. OCE's funding pnlitg i5  to mahe coiltribilrions tu its pcnsioo hinds based on various x i l a r i a  
051 ntcihads a5 lperrnilted by Ipcnsion regitlatory bod is .  The rorniianies are responsible to adequateli, 

iind the plans. Cotiiributions rc l lcr t  actuarial arsumptionr conceriiing future iiwcstmum ieiurns, salary 
~rojections and l i i tcrc SCIY~C? lienelits. Plan assets arc repiest-nted prirn;i:i;y bg Canadialr and foreign 
,quiticn, gouernesnt and corporate bonds, <lcbe:itures 2nd secc!rcd !mortgages. 
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~ ~ _ - ~ _ _ i .  

L B . E M P L 0 Y E E  B E N E F I T  P L A N S  [ c o n t i n u e d l  

he chnnprr in the benefit obligations atid in the fair value n f a s s ~ r s  and the fttnded stat115 ofthe defined 

Accrued benefit asset (llebility), 
end of year (How 111 1.838 . ~~~ ~. .. 

htDccc~1w31.2001,  approximately 1:oitheplan asretsu~eheli l in BCEI:ic.cominonshares. 
the significant weighted.avmgc asaumptions adopted ih measwing BLE5 pcnsion and other benefi 

j obligations were: 

. . . . . .. ~ .~ . .... .. 
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C O M M I T M E N T S  

i t  OcccmbPr 31,2001, lhc I ~ t l i m  minimiim ICaSC pagments under capital lea!ie5 w c l e  5301 inillion. At 

Ocrcrnki 31. L0Ol. the fuI&:fic iiiiiiiinum luasc pagmcnt!; onder operating le8scs wi!h initiA non.can- 

cellable iease i e m s  i:i excess of m e  veal were $411 million in ?flO2,5362 inillion zn 20fl3.1340 rnillioi~ in 
2004, 5301 million in 2005, 1276 mi io 2006 and 51,035 millioii thereafter. R m a l  exiicnsc ap!ilicable 
toopcratingieawsin ?I101 a r n o u n t d  to s i 0 0  nri l l ion(5~10 inillionin i O O O ] .  

A G R E E M E N T  B E T W E E N  B C E  A N D  S B C  

In ~ ~ m i e c t i o n  with tl ic E ~ I C  o l a  20% interest iii Ocll Casada to SRC in 1999, OLE and SBC cniered into J 

Uonnimoos rha;ehoIdcia'agreemenl, ahlch incluilcs. among urhei r:itiditions, the option by SBC to sell all 
o f  its shares i i  OCH ( the  hoiding co!npmy o f  O d  Canada)  t o  BCE, a i  a n y  tiinc from Julq I ,  2002 until 
Occemhei31,2OU2,and atanytimc l r o m l d g  1.2flf l4unti1O~c~mSer31,2004,art l~e~aiimvrkcrvali icof 
the 5118re5 :naltiplicd by 1.25. BCE also has tihe oininn, durilig the saint 1~ertod5 of litne. to ipc1rr:hase all o f  
SBC'!; shares at tbc fair markel wlw of the shares iriuiliplied by 1.25. BCE har the right to i s w e  as 
considciation, ibi full 0 1  ioi pait,two-ycilrintc;fst.benrin~notes. 



19. C O M M I T M E N T S  A N 0  C O N T I N G E N C I E S  [ c o n t i n u e d ]  

A G R E E M E N T  B E T W E E N  B C E  AND CGI 

ECE entered info an agreement un .!+ 1, 1998 with CGI's three largest individuni E-harcholders [tlte Share. 
holde:sl (iruvidiogfnrcertainpui andcallo~t!tions,aswellas rights of firstrch~s;il,ontbesharesof CGIheld 

by the Shareholders. The agrecmeiir given the Shareholders the right to gratluaily sell (piit options] their 

51wes lo BCE through January 5,2004 and, IhereaIter fob a poiod of Iwo years. the right io ECE 10 b y  
[call nptiuns) these s iwes  to the extent !not already acquired hg ECE. The price pcr share payhie ot1 a ~ y  
exercise of the pi i l  or tail oplions will hc. in all cases. 115% o f  rlic market p m  for CGI shares on the exec- 
Cise date payahlc i o  cnmmm shares of ECE. Thffie options. if futlij exercised, siill increase BCEs eyuitij 
oxiiershioani1votinginre:estin CGi toapproximateiy41%. 

S H A R E D  S E R V I C E S  A G R E E M E N T  

Efkctivc June 2Z.2001, Ecll Canada entered i r m a  ten-gear service contiact vtitli a special pwpose entity. 
This service coliiiact wiil al!o,x Bell Canada to, over time. rcduresystcms and adrninistmivc c m s t h r w g h  
the rationalization and enhancemmts of cectain systems and tlte aptimization o f  certain processes. 
Bell Canada's comrnitmciits are approximately I150  milli3n over thc first thrce gears of the agiecmenl. 181 

2004. Bell Canada may either exercise an option to boy rlie special purpose entity, or maintain the service 
contract and therefore :ominit itself to an additional ininimnm o i  5420 miltion ~n Service fees to the 
f1)iid ipart>j. 

L I T I G A T I O N  

181 the normal cowE-e 01 operations, BCE iiccomcs invnlved ill vn i iws claiins and litigation. Wliiie the fiiial 
outcarnew!tI~ respect IO claims and litigation pending at Oecember 31, 2001 Cannot be predicted with cer. 
minty, it is the opinion of management that rlieii resolulion will nor h a w  a mattiin! sdvetse effect on B C E  
consolidated financial positiun or resh11ts o f  operations. 

2.355 

..... . . . . . . . . .  __ ........... . . . . . . . . . . . . . . . . .  
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Z O . R E C O N C I L I A T I D N  OF E A R N I N G S  R E P O R T E D  I N  A C C O R D A N C E  W I T H  

C A N A D I A N  GAAP T O  U N I T E D  STATES GAAP 

lile cn:\solidatetl iinanciai siate:n~nlS o f  RCE have been prepared in ac;.ordancc with Cahadian GAAP lllc 
able8 below jiresent a recnnctiiiltion 0I11ie net earnings ant1 retmed cariungs reported in a:cordanr.c , ~ t h  

:anailian GAAP to Unired States GAAP, 

...................... ~~~~~~ .. ~ 

Net earnings (lass] applicable t o  common share% 
Canadian GMP- Contlnulng operations 
4djus!mznt5 

Additional pick-up of noiwonrioiling interest [,>I 
Pwnperaiing cxi>ens~s 2nd subscriber acquisition cosrs (11) 

Foreign cx;hnnge [c ]  
E m p l o p  Rmrc hcnciiis ( d ]  
I I I C O ~ ~ ~ ~ X ~ L  [ c j  
Gain on disposal of investmc~~t$ and an redoction oiowncrsiiip 

1liscu:iiinticd 0pcriltiun.r (g) 
Othei 

i/i Eiibiidixy conipmirs [il 

United Stater GUP- Continuing operations 
Oiscontinucd operations- U.S.GAAi'[g) 

United Stater GAAP 
Otller comprehensive earriingr [!ossJ items 

Changc in currency iiaiislatiiin ~djiistincm 
Change in unrealized p i n  on Iaivestmient~ (1,) 

UnitcdStater GAAP- Cornprehenrive earnings 

Percommon share-UnitsdStite,GAAP 

- Fullydil i i ted 

- Fullg diluted 

Coirtinui.lgoeerationn -Basic 

Netcainingr[lnsr) -Basic 

~~~~~ ~~~ ~~~ ~ . 
_.. ....... 

ruri!.r.g>aar Ci,dr.d Oi<onbii 3,  

Retained earnlngr: 
Canadian GMP 

. ~ .  

. 

Adjust inenis 
Additional pick-up of non-i-ontrolling i n i e m t  (a) 
Pie-operating expenses and subsc:iberacguisition costs (b ]  
Foreign exchange [c )  
Employee Fiiliiie hencfitr ( d ]  
Gain 011 disposal of investments and on redtiction o f  ownership 

Discontinued operations ( 4 )  
Other 

in subsidiary companies ( I ]  

Unilsd States GAAP 

-. ____ ---J 
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Operating revenues 
Famirigs from cunrinuiirg operations 
Disronriniied operalions/Exrraonliilaiy iiein 
Net earnings [loss] 
Net earnings [lorr] appiicahlc to cominon shams 

Balance sheetodata ($mllllons] 
Total assets 
Loiig-term debt (including ciiirent portion j 
Prc!aircilshares 
Comimn shareholders' equitq 
Capital expenditures 

Common share data [ a )  

~~~ 

.. ~~~~ ~ ~ . ~ 

Emngs [loss] pciuaminoii S h J W  

Cantiouirig opwatioiis 
Net eariiinpc I l o s ~ l  

L. , , 
Oiuidcods declared per coinmon ?ha:;. 

Other data 
~ _._____ 

21.711 1 17.432 13.422 12,919 12.768 10,568 
2.419 j 312 5.107 1.433 803 809 ~~ 

@.896) i 4,549 352 3.165 (2,3391 343 
5 2 3 1  1,861 5.451 4,590 11,5361 1 1 5 2  

. .. 

I 
54.335 ! 51,383 36,560 32.1?0 m . 2 9 ~  41.261 

14.615 9,862 111,349 12.784 12,586 l::~i: i 1.300 l.iU0 1 , i O O  1.700 1,150 
16.192 11.945 8.109 10,522 

74 ~- ~ - 3,snti -__- ~~~ 
- . .~ ~~~~ 

I 
I 

2.92 1 0.35 7.80 2.111 1.14 1.15 

1.36 
0.57 1 7,43 8.35 7.07 12 531 1.70 

.. . ~~ ~, . i 1.24 1.36 
~ . ~ ~.~~ ~. ~~~ - -..- 

~ ~~~ ~~ . . ... ~ 

Operating ieveriucs 
Eamincs [ IOSI] ! m n  continiiing operations 
Oisconlinued operations 
Net earnings [loss] 
Net earnings [loss) applicable to ~ ~ r n m o : r  SIWCS 

Net earnings [loss] per common Share 
Continuing operations - hasic 
Continuing operations -<liluted 
Net canlings ( loss]  - bosic 
Ne1 carnines (lass] - diliited 

A>ienge number of c o i m o i i  shares outstamling [miilions] 
~~ . . 

4 3  %EO 
24 962 

0 13 3 45 
0 13 3 42 
0 04 1.19 
0.04 1.18 
644.5 008.1 

~ . . . . 
~ ~. . 

3.197 
4.172 
4,149 

0 74 
0 23  
6.14 
6.06 

G44.0 
. _ ~ ~ ~ _ ~ i  
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